Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Message Text 



CONFIDENTIAL 

PAGE 01 RANGOO 01339 01 OF 02 221104Z 
11 

ACTION EA-10 
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1. AMBASSADORIAL APPOINTMENTS (LOU) 

IN WHAT IS TURNING OUT TO BE REPLACEMENT OF MOST BUMRESE AMBAS- 
SADORS ABROAD (WEEKA 14, ITEM 4), NAMES OF SOME NEW APPOINTEES 
ARE BECOMING AVAILABLE, THOUGH NONE HAVE YET BEEN PUBLICLY AN- 
NOUNCED. PROBABLE ASSIGNMENTS INCLUDE: 

U THET TUN, DIRECTOR-GENERAL, CENTRAL STATISTICAL AND ECONOMICS 
DEPT., TO PARIS AND PROBABLY ALSO TO EEC. 

U THA KYAW, MINISTER FOR TRANSPORT AND COMMUNICATIONS, WHOSE 
MINISTRY IS ONE OF WORST RUN IN GUB, TO LONDON. 

U KYAW NYUNT, CHAIRMAN, UNION BANK, TO OTTAWA. 

FORMER MINES MINISTER DR. NYI NYI, RECENTLY FORCED OUT OF GOVERN- 
MENT BECAUSE ONE OF HIS PARENTS IS CHINESE, TO CANBERRA. 

EX-LT. COL. (AIR FORCE) THAUNG LWIN, NOW CHARGE IN BERNE, TO 
TOKYO. 

U TIN LATT, DIRECTOR, ASIA DIVISION, FOREIGN MINISTRY, RECENTLY 
NAMED CHARGE IN BONN BUT WHOSE ASSIGNMENT THERE HAS BEEN BROKEN, 
TO WASHINGTON. ADJUTANT GENERAL BRIG. MYINT MAUNG IS EXPECTED 
TO BE NAMED PERMREP TO UN. IF TIN LATT'S POSTING IS CONFIRMED, 

HE WILL BE ONLY CAREER BURMESE FOREIGN SERVICE OFFICER SERVING 
AS AMBASSADOR. 

COL. KYEE MYINT, DIRECTOR-GENERAL, OFFICE OF THE PRESIDENT, TO 
BONN. 

COMMENT (LOU): NO CLEAR PATTERN SEEMS TO EMERGE FROM THE APPOINT- 
MENTS KNOWN SO FAR OR OTHERS STILL UNCONFIRMED EXCEPT THAT THEY 
WILL ENTAIL RETURN TO BURMA AND PROBABLE RETIREMENT OF SEVERAL 
EX-MILITARY OFFICERS HOSTILE TO THE REGIME AND CONCEIVABLY STILL 
POLITICALLY DANGEROUS. ON THE WHOLE, THE NEW APPOINTEES APPEAR 
SOMEWHAT MORE ACTIVE AND CAPABLE THAN PERSONS THEY ARE REPLACING. 
DEVELOPMENTS SUCH AS RETIREMENT OF AMBASSADOR TO U.S. AND UN U 
LWIN AND ASSIGNMENT OF THET TUN TO PARIS MAY POINT TO SOMEWHAT MORE 
ACTIVE BURMESE PARTICIPATION IN INTERNATIONAL ORGANIZATIONS. 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 RANGOO 01339 01 OF 02 221104Z 



2. GUB TAKES CUSTODY OF CAMBODIAN EMBASSY (CONFIDENTIAL) 

ON MAY 13 BURMA'S AMBASSADOR TO PEKING ASKED GRUNK FOREIGN MIN- 
ISTER SARIN CHHAK TO CLARIFY STATUS OF FORMER KHMER REPUBLIC 
EMBASSY RANGOON. BY WAY OF REPLY ARIN CHHAK ASKED BURMESE TO 
ASSUME CUSTODY OF EMBASSY PREMISES ON INTERIM BASIS. GUB AGREED 
AND HAS TAKEN LOOSE CUSTODY OF COMBINED RESIDENCE/CHANCERY 
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COMPOUND. 

COMMENT: THE DIRECT APPROACH TO GRUNK WAS POSSIBLY DUE TO CON- 
TINUED ABSENCE OF COMMUNICATIONS BETWEEN PHNOM PENH AND LOCAL 
CAMBODIANS. WHEN INFORMED OF CUSTODY ARRANGEMENT FORMER KHMERE 
CHARGE ASKED BURMESE IF THIS ACTION CONSTITUTED DE FACTO RECOG- 
NITION OF NEW CAMBODIAN GOVERNMENT ;25#3 2- 59)$ 5#-5 85 $8$. AT 
ANY RATE, BURMESE CUSTODY IS VERY LOW KEY. THE KHMER STAFF CON- 
TINUE TO ENJOY DIMPLOMATIC PRIVILEGES AND USE OF THER MISSION'S 
PREMISES AND EQUIPMENT. 

3. UPGRADING RELATIONS WITH BOTH KOREAS (UNCLASSIFIED) 

GUB HAS INFORMED BOTH NORTH AND SOUTH KOREA OF ITS WILLINGNESS TO 
UPGRADE RELATIONS FROM CONSULATE-GENRAL TO EMBASSY LEVEL. (BOTH 
KOREAS HAVE MISSIONS IN RANGOON; BURMA HAS NONE IN EITHER SEOUL 
OR PYONGYANG.) (RANGOON 1292) ROK MISSION BECAME EMBASSY AS OF 
MAY 19 UNDER FORMER CONGEN AS CHARGE. GKNZMAY 21 ANNOATTED UP- 
GRADING AS WELL AS THAT IT HAD "TAKEN NECESSARY STEPS TO ESTAB- 
LISHMENT OF DIPLOMATIC RELATIONS" WITH BOTH VIET-NAMS AND 
CAMBODIA. 

4. BURMESE REACTION TO MAYAGUEZ AFFAIR (I NFIDENTIAL) 

WHILE THERE HAS BEEN NO OFFICIAL REACTION OR PRESS EDITORIALS ON 
SEIZURE RECOVERY OF MAYAGUEZ, SOURCES IN AND OUT OF GOVERNMENT 
HAVE LARGELY ENDORSED THE US ACTION. BURMESE MILITARY OFFIVERS 
ADMIRE THE PRECISION WITH WHICH THE OPERATION WAS CONDUCTED AND 
BURMESE AS WELL AS NON-COMMUNIST MEMBERS OF THE DIPLOMATIC CORPS 
FEEL THE US HAD LITTLE OTHER RECOURSE IN DEALING WITH THE MYSTER- 
IOUS CAMBODIAN AUTHORITIES THAN THE USE OF FORCE. IN GENERAL, 
MAYAGUEZ AFFAIR HAS STRENGTHENED STANDING OF THE US IN THE MINDS 
MINDS OF BURMESE. (RANGOON 1287) 
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5. BCP STATEMENT ON DEATHS OF THAKINS ZIN AND CHIT (UNCLAS) 

BURMA COMMUNIST PARTY RADIO STATION MAY 17 BROADCAST STATEMENT BY 
CENTRAL COMMITTEE AND SPEECH BY NEW PARTY CHAIRMAN THAKIN BA 
THEIN TIN, EXPLICITYLY ADMITTING FOR FIRST TIME DEATHS IN MARCH OF 
FBKMER CHAIRMAN THAKIN ZIN AND POLITBURO MEMBER THAKIN CHIT, AND 
EXPRESSING CONFIDENCE IN ULTIMATE BCP VICTOR. BA THEIN TIN RE- 
FERRED TO CONTINUED LEADERSHIP OF HIMSELF, THE THREE OTHER SUR- 
VIVING CENTRAL COMMITTEE MEMBERS (OUT OF 22), AND ONE OTHER VET- 
ERAN BCP CADRE WHOM WE HAD NOT PREVIOUSLY LISTED AS A CC MEMBER. 
SOMEWHAT SURPRISINGLY, NO OTHER NEW MEMBERS OF CC WERE ANNOUNCED. 
(RANGOON 1295) NCNA MAY 20 CARRIED MESSAGE OF CONDOLENCE ON ZIN 
AND CHIT DEATHS FROM CHINESE COMMUNIST PARTY CC TO BA THEIN TIN. 
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COMMENT (LOU) BA THEIN TIN HAS BEEN IN CHINA SINCE 1953, AND HIS 
SELECTION AS CHAIRMAN CONSOLIDATES PRC CONTROL OVER WHAT REMAINS 
OF THE BCP OUTSIDE THE NORTHEAST COMMAND AREA. THROUGH HIS 
SPEECH, PRC APPEARS TO HAVE BEEN INSTRUCTING BCP THAT THE BLOODY 
INTRA-PARTY PURGES WHICH GREATLY WEAKENED BCP FROM 1968 THROUGH 
1973 MUST STOP, AND THAT INCREASED ATTENTION MUST BE DEVOTED TO 
ORGANIZATIONAL AND POLITICAL EFFORTS. 

6. STUDENT, LABOR UNREST (LOU) 

A SMALL GROUP OF UNIVERSITY STUDENTS ENGAGED IN BRIEF CONFRONT- 
ATION WITH MILITARY SENTRIES NEAR THE UNIVERSITY CAMPUS EVENING 
OF MAY 18 FORCING GUARDS TO WITHDRAW. STUDENTS ALSO HAVE DEMANDED 
FROM UNIVERSITY RECTOR DROR MAUNG MAUNG KHA A LIST OF STUDENT 
CASUALTIES RESULTING FROM THE TAKEOVER OF THE CAMPUS BY THE MIL- 
ITARY LAST DECEMBER AND THERE IS TALK THAT THE STUDENTS MAY 
ORGANIZE A RELIGIOUS CEREMONY IN COMMEMORATION OF THE U THANT 
AFFAIR. THUS FAR, THE GOVERNMENT APPEARS TO BE TRYING TO AVOID 
DIRECT CONFLICT WITH THE GENERALLY HOSTILE STUDENT BODY ALTHOUGH 
THERE ARE REPORTS THAT SOME ARRESTED LAST DECEMBER HAVE AGAIN 
BEEN DETAINED. ON THE LABOR FRONT, DEMANDS BY WORKERS AT GOVERN- 
MENT-OWNED JUTE MILL FOR HIGHER FOOD RATIONS CONTINUE AND MILL 
OPERATIONS HAVE BEEN SLOWED BY WORK STOPPAGES AND ABSENTEEISM. 
PROTESTS HAVE ALLEGEDLY SPREAD TO THE INSEIN RAILWAY REPAIR 
SHOP. LABOR UNREST MAY INCREASE AS THE JUNE 6 ANNIVERSARY OF 
LAST YEAR'S CLASH OF TROOPS AND WORKERS APPROACHES ALTHOUGH GOV- 
ERNMENT SHOULD HAVE LITTLE TROUBLE IN CONTROLLING THE SITUATION. 

ITS CONFIDENCE IN ABILITY TO DO SO IS AGAIN ILLUSTRATED BY 
DECISION (REPORTEDLY MADE BY NE WIN PERSONALLY) HD HOLD NATIONAL 
FINALS OF SOCCER TOURNAMENT IN RANGOON THIS WEEK. IN RECENT YEARS 
FINALS HAVE BEEN HELD OUTSIDE RANGOON TO MINIMIZE RISK OF IN- 
CIDENTS WHICH MIGHT TOUCH OFF DEMONSTRATIONS OR RIOTING. 

7. NARCOTICS: OPIUM SEIZURE IN KENGTUNG (UNCLASSIFIED) 

CUSTOMS OFFICERS FROM KENGTUNG, SEARCHING TRUCKS DESTINED FOR 
TACHILEK ON MAY 3, UNCOVERED 107 KILOGRAMS OF RAW OPIUM CON- 
CEALED UNDER LEGAL CARGO. THE FOLLOWING DAY, AT MONG HPA YAK, 
HALFWAY BETWEEN KENGTUNG AND TACHILEK, THE SAME CONVOY WAS 
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STOPPED AGAIN AND AN ADDITIONAL 83 KILOGRAMS OF RAW OPIUM WAS 
DISCOVERED AND SEIZED. 
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8. MYANMA OIL CORPORATION MANAGING DIRECTOR SACKED (LOU) 

MOC MANAGING DIRECTOR DR. AUNG KHIN WAS DISMISSED MAY 16 ON ORDERS 
OF PRESIDENT NE WIN AND REPLACED AT LEAST ON ACTING BASIS BY 
EX-MAJ. KYAW ZA, PREVIOUSLY MANAGING DIRECTOR OF MYANMA BAWD WIN 
(LEAD/ZINC MINING) CORPORATION. KYAW ZA HAS NO PETROLEUM 
BACKGROUND AND AUNG KHIN'S EXPERTISE WILL BE MISSED. BASIC 
REASON FOR DISMISSAL WAS NE WIN'S DISAPPOINTMENT OVER MOC'S FAIL- 
URE TO FIND OIL OFFSHORE OR SIGNIFICANT NEW RESERVES ONSHORE, BUT 
IMMEDIATE CAUSE WAS DISPLEASURE ARISING OUT OF VISIT MAY 9 TO 
OILFIELD NEAR PROME. (RANGOON 1283) 

9. CFP COMPLETES FIRST TEST WELL (UNCLASSIFIED) 

US JACK-UP RIG "ROWAN ANCHORAGE" COMPLETED FIRST TEST WELL OF 
THE EUROPEAN CONSORTIUM (CFP) OFF THE ARAKAN COAST AND DEPARTED TO 
FULFILL OTHER COMMITMENTS MAY 12. THE WELL REACHED A DEPTH OF 
ONLY ABOUT 4,000 FEET; DRILLING WAS HALTED WHEN ABORNMALLY 
HEAVY PRESSURE THREATENED A BLOW-OUT. THE SAME PROBLEM EN- 
COUNTERED IN THE FIRST JAPANESE TEST WELL. (WEEKA 16). CFP MAY 
NOT HAVE ANOTHER RIG AVAILABLE UNTIL OCTOBER. ONLY CITIES SERVICE 
AND EXXON ARE NOW DRILLING OFFSHORE WITH NO ENCOURAGING RESULTS 
TO DATE. 

10. RICE SALES TO CUBA (LOU) 

HONORARY NORWEGIAN CONSUL TOLD EMBOFF IN PRESENCE OF GENERAL 
MANAGER BURMA PORT AUTHORITY THAT GUB HAS AGREED TO SELL 75,000 
TONS OF RICE TO CUBA THIS YEAR. USSR CONTRACTED TO DELIVER RICE 
DIRECTLY FROM BURMA TO CUBA AND RUSSIAN FREIGHTERS NOW LOADING 
SHIPMENTS AT RANGOON. PORT AUTHORITY OFFICIAL DID NOT DENY THE 
STATEMENT. 

COMMENT: THIS WOULD BE BURMA'S FIRST DIRECT SALE OF RICE TO CUBA. 

IT REPRESENTS DEPARTURE FROM TRADITIONAL ASIAN MARKETS FOR 
BURMESE RICE, BUT IT MAY BE THAT CUBA IS MORE WILLING TO ACCEPT 
"MIRACLE RICE" STRAINS (MAINLY IR-5) WHICH GUB ATTEMPTING TO 
EXPORT THAN BURMA'S ASIAN CUSTOMERS. 
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11. SOVIET CULTURAL-SPORTS ACTIVITIES (UNCLASSIFIED) 

A TASHKENT UNIVERSITY BASKETBALL ATEAM VISITED BURMA TO PLAY 
THREE GOODWILL GAMES AGAINST A LOCAL SELECTION. THE TALLER 
RUSSIANS OVERPOWERED AND OVERSHADOWED THE BURMESE TEAMS ON TWO 
OCCASIONS. THE THIRD GAME WAS PLAYED BY TEAMS MADE UP OF PLAYERS 
FROM BOTH COUNTRIES. THE 1500-SEAT AUNG SAN INDOOR STADIUM WAS 
FILLED OR NEARTO FILLED ON ALL THREE EVENINGS. 
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RECEIVING LESS ATTENTION WAS A SMALL SOVIET TECHNOLOGICAL AND 
REFERENCE BOOKS EXHIBIT AT RANGOON INSTITUTE OF TECHNOLOGY. THE 
EXHIBIT, WHICH INCLUDED PHOTOS, PAINTINGS AND A COLLECTION OF 
STAMPS, WENT UNANNOUNCED TO THE GENERAL PUBLIC UNTIL AFTER THE 
EXHIBIT HAD CLOSED. 

OSBORN 
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